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—Own Your Future

Home Invest with Barry Speaking Contact MiB Podcast
GET STARTED

“Tnvestment Book of the Vear." —Siock Trader’ Almanac

BAILOUT
NATION

Bloomberg

BUS ESS

BARRY RITHOLTZ

HOW GREED AND EASY MONEY cunnuPYEn WALL STREET
AND SHOOK THE WORLD ECONOI

"For a guy with a small investment business, Barry Ritholtz of
Bloomberg has a huge voice. He is unusually brief and cuts through
market nonsense and bad investment management practices. He has
a nose for BS. And America's market iabber overflows in BS.”

HlTHlluz

-15 business & finance writers this billionaire always reads BlOOmberg Opil‘liOn @ﬂ]@ m@g@@u@t@n ﬂ@@%ﬁ
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My Colleagues...

Copyrighted Material
“With a smirk, a
Inshua Brown gives voice to what all investmen

—MICHAEL SANTO

BACKSTAGE
WALL STREET

BEN CARLSON

DON’T

BIG | FALL
MISTAKES FOR IT

THE BEST INVESTORS A SHORT H|ST0RY OF
vD FINANCIAL SCAM°

THEIR WOFR ESTMENTS
AN INSIDER’S GUIDE TO KNOWING
WHO TO TRUST, WHO TO RUN FROM, AND
How TO MAXIMIZE YOUR INVESTMENTS
JOSHUA M. BROWN
Saomberg WILEY

Copyrighted Material

FOREWORD BY BARRY lllT’!,IrﬂlFJZmﬁyTHUR IIF BAII.DIIT NATION
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The Two Charlies

Charlie Ellis: Most people lose by
making unforced errors. The way to
"win" the "loser's game" is simply to
lose less: Make fewer errors, and let
the other guy beat themselves...

Charlie Munger: “It's remarkable
how much long-term advantage
people like us have gotten by trying
to be consistently not stupid, instead
of trying to be very intelligent.”

Coming March 18, 2025

HOW
10
INVEST

THE IDEAS,
NUMBERS, AND

ADVICE THAT
BARRY i

WEALTH—AND

HOW TO AVOID
RITHOLIZ -

MORGAN HOUSEL
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Today’s Discussion

1. Four Ways UHNW Families Lose Money
2. Why We Make Bad (Financial) Decisions
3. High-Probability Wealth Management

Ritholtz Wealth Management is a Registered Investment Adviser. This presentation is solely for informational purposes. Advisory services are only offered to clients or prospective clients where Ritholtz Wealth
Management and its representatives are properly licensed or exempt from licensure. Past performance is no guarantee of future returns. Investing involves risk and possible loss of principal capital. No advice
may be rendered by Ritholtz Wealth Management unless a client service agreement is in place.
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The Belfers

Family patriarch Robert Belfer and his wife Renee are known for their philanthropic donations © Dia Dipasupil/Getty Images

RITHOLTZ
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Houston Natural Gas Corporation (1985)




Belfer Family Philanthropy

P EINSTEIN
pg EINSTEIN

=4 | M| Albert Einstein College of Medicine

: The Belfer Institute for
I Advanced Biomedical Studies

EEx) HARVARDKennedy School

BELFER CENTER

for Science and International Affairs
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Houston Natural Gas Corporation (1985)
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THE WALL STRE

i1 JOURNAL

Belfer Family Is Big Loser In Collapse

of Enron Stock

By Mitchell Pacelle and Cassell Bryan-LowStaff Reporters of The Wall Street Journal
Dec. 5,200112:01am ET

@ I:I AA C\? Gift unlocked article

Many shareholders are feeling pain over the tailspin of Enron’s stock. Then there
are the Belfers, a wealthy New York oil family that could stand to lose as much as

$2 billion.

Enron Director Robert A. Belfer and his two sisters’ families long have held large
stakes in Enron, with holdings dating back to the 1983 sale by their father, Polish

immigrant Arthur Belfer, of Belco Petroleum Corp. to Enron'’s predecessor.

While some Enron executives were selling their company stock aggressively as it
plunged -- to 87 cents Tuesday at 4 p.m. in New York Stock Exchange composite
trading from its peak of slightly more than $90 a share last year -- neither Mr.
Belfer, 66 years old, nor his sisters’ families appear to have followed suit, selling

only modest blocks this year, according to regulatory filings.
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Professional Help Managing Your Stocks

e Lsteo
NYSE
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The Wrong Help

Rolee.ns'Fébé:lﬁmplam
"l J"

exchange
Chairman of National Securities
Clearing Corporation
Chairman of International
Securities Clearing Corporation
Member of Board of directors of
National Association of Securities
And the people who enabled him. . o deallers

BYSTOVE FiSHMAN '\ ! N Chairman of NASD small order

: - execution committee

BERNIE MADOFF

Bobkqm&mem Chairman of NASDAQ stock
Broadvnyhm: | The

Vice Chairman of Securities
Industry Association(SIA) trading
committee

Chairman of National Business
Conduct Committee

Member of SIA federal
Regulation Committee

Member of SEC Advisory
committee

RITHOLTZ
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@ Blockchain
Council

www.blockchain-council.org

FTX Alameda/SBF
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Trifecta

FINANCIAL TIMES

Enron, Madoff and now FTX: New York’s Belfer
family strike out again

Wealthy oil dynasty were shareholders in collapsed crypto group after previous
investments turned sour

Joshua Oliver in New York JANUARY 15 2023 D 263 E

A New York oil dynasty that was a client of the legendary fraudster Bernard
Madoff and lost billions in the demise of Enron has been embroiled in the

collapse of FTX, according to court documents.

Investment firms for the Belfer family, whose name sits above galleries at New
York’s Metropolitan Museum of Art, were included in a list of shareholders of

the cryptocurrency exchange FTX and its US business that were released in
court documents this week.

NY oil tycoon lost billions with Enron,
invested with Bernie Madoff, and struck
out with FTX:report

Family patriarch Robert Belfer and his wife Renee are known for their philanthropic donations © Dia Dipasupil/Getty Images

agomoneywise  yahoo/finance

Hellish hat trick: This ultrarich

New York family was ripped off

by Enron, Bernie Madoff, and then FTX

RITHOLIZ




Madoff Recovery: 91% of Fraud Losses

DEPARTM;\IT OF;IJ;HCEPQSF%KAOR.FEHURE DISTRIBUTIONd @ MVFI S Stairway to 91.00%
Madoff Victim Fun *  Recovery

Reaching Victims | Restoring Lives $158,947,709

$4,220,884,349 Cumulative Cash Paid 81.35%

Administered by RCB Fund Services, LLC $386,132,678

80.05% —

$601,775,413

73.65% —_—

$431,217,875

MVF Commences Distribution 8 66.85%

September 2022 Update $360,831,347

$387,027,196

$622,143,515

MVF Distribution 8:

» Payouts now exceed $4.078 billion \ $747 438757
PVALA38,/5L

» 40,454 victims have received assistance

» Minimum recoveries have reached 88.35% of fraud losses D1 - NOV 2017 D2 — APR 2018 D3 —NOV 2018 D4 - AUG 2019 D5 — APR 2020 D6 — DEC 2020 D7 — SEP 2021 D8 — OCT 2022 D9 — DEC 2023

RITHOLTZ
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FTX/Alameda Investors Recover 100%+

COMPANIES: FTX

FTX customers will get
their money back and more
—but the biggest winners
are bankruptcy traders

BY NIAMH ROWE <
Sam Bankman-Fried, the former CEO of FTX, is serving a 25-year sentence.

98% of FTX Creditors to Receive At Least 118% of Allowed Claims; Those who lost money when
the exchange collapsed in November 2022 are owed ~$11B, but the estate been able to recover
$16.3B. As a result, claims will be repaid with interest.

RITHOLIZ



How Do You Destroy
Your Wealth & Portfolio?

1. Lose your own money;
2. Entrust it to someone to lose it for you;
3. Have a con-man steal it.

4. Pay excess fees to a nonfiduciary

Ritholtz Wealth Management is a Registered Investment Adviser. This presentation is solely for informational purposes. Advisory services are only offered to clients or prospective clients where Ritholtz Wealth
Manag 1t and its repr tatives are properly licensed or exempt from licensure. Past performance is no guarantee of future returns. Investing involves risk and possible loss of principal capital. No advice
may be rendered by Ritholtz Wealth Management unless a client service agreement is in place.
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THEIR. ADVISORS. BECAME. BILLIONAIRES.

Billionaires: Bloomberg Billionaires Index ‘ China’s Richest Person ‘ World’s Richest Families ‘ Asia’s Richest Families ‘ What the 1% Makes | Where Would Yo >

Wealth | The Big Take

Secretive Dynasty
Missed Out on Billions
While Advisers Got Rich

Peter Harf and Olivier Goudet became
billionaires while managing the Reimanns’ money.
The family would have done better if they'd put
their wealth in a low-cost index fund.

$2 Billion plus in fees seems
pricey to me...

JAB Holding Co. Chairman Peter Harf in Paris in June 2019. Photographer: Andrea
Mantovani/The New York Times/Redux

(0 By Devon Pendleton, Dasha Afanasieva, and Benjamin Stupples
: August 13, 2024 at 5:00 PM EDT
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Why We Make Bad
Financial Decisions

Ritholtz Wealth Management is a Registered Investment Adviser. This presentation is solely for informational purposes. Advisory services are only offered to clients or prospective clients where Ritholtz Wealth
Manag 1t and its repr tati are properly licensed or exempt from licensure. Past performance is no guarantee of future returns. Investing involves risk and possible loss of principal capital. No advice
may be rendered by Ritholtz Wealth Management unless a client service agreement is in place.

RITHOLTZ
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Your Brain Is Marvelous, but...

Your brain weighs 3 pounds, and
is 100,000 years old.

It is a “dynamic, opportunistic,
self-organizing system of
systems.”

RITHOLTZ




How Emotional Is Your Investing?

Point of Maximum Financial Risk
“Wow, am I  Euphoria

\ anrf “ » -
Smart. Temporary set back—I'm
® Anxiety 3 long-term investor.”

Thrill @
® Denial
Excitement @ @® Fear
@® Desperation ® Optimism
Optimism @ P
® Relief
Panic

: ® Hope

“How could 1 Capitulation @

® Depression
have been so

Despondency @

gz 0
wrong”

Point of Maximum Financial Opportunity

RITHOLTZ
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Behavioral Economics

1. Herding / Groupthink
. Narrative Fallacy

. Confirmation Bias

. Endowment Effect

. Optimism Bias

. Survivorship Bias

N N L Bk~ W

. Hindsight Bias
8. Recency Effect
9. Availability Heuristic
10. Risk Aversion

Evolutionary Baggage

Neuro-Finance

1. Cognitive Dissonance

2. Metacognition

3. Pattern Recognition

4. Anticipation vs. Rewards

5. Symbology: Images vs Words
6. Selective Perception

7. Selective Retention

8. Narrative over Data

9. Model Building

10. Dopamine Addiction

Risk Aversion

—

. Emotionality

. Excess Conservatism

. Overstated Negative Outcomes
. Black Swans

. Mundane vs Splashy

. Shark Attack!

. Myth of Uncertainty

. Decision-making

. Reliance on Expert Opinion

O 0 3 O W B~ WD

. Genetic Advantage

10. Evolutionary Baggage

RITHOLIZ




Investors Underperform Their Own Investments

10-year annualized returns by asset class (2012 — 2021)
20%

16.6%

16%

12%

85%  84%  7gy
8%

4%

0%

-4%, -2.9%
S&P 500 Small Cap REITs 60/40 Average DM Equity  40/60 Homes  High Yield EM Equity  Bonds Inflation Cash Commocgity

Investor

20-year annualized returns by asset class (1999 - 2019)
14% 1

12% A
10% -

11.6%

8% 1

0,
6% 56%  54% g9,
4% 1

2% A

0% -

REITs  High Yield Small Cap EM Equity S&P 500 60/40 40/60 Bonds DM Equity Homes \ Average

Investor

Inflation Cash  Commodity

Source: JPM Guide to the Markets
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ARKK vs S&P500

VAL
® ARK Innovation ETF (ARKK) Total Return 144.2%
SPDR® S&P 500® ETF Trust (SPY) Total Return 234.1%

o *«-«W

2016 2018 2020

So,,,;,,,,i - L

2022

600.0%

300.0%

A
ﬂAW\q\/

0.00%

-300.0%
2024

Aug 20, 2024, 11:19 PM EDT Powered by YCHARTS
11 1iOLTZ
wealth “

Data Source: Y Charts, RWM



98% of All ARKK Investors Are Underwater

—  Christopher Bloomstran Christopher Bloomstran @ChrisBloomstran - Jan 21
@ChrisBloomstran Replying to @ChrisBloomstran

35 FACTS NOT LIKELY FOUND ON ARKK YET UNRELEASED 12/31/2022 - Cumulative Management Fees Earned: $300 Million

FACTSHEET 6. Market Value at 2/12/2021 Peak: $29 Billion

7. Dollar Loss Since Peak: $23 Billion
1. Loss from 2/12/2021 Peak: -80.1% 8. Annual Return vs S&P 500 Since 10/31/2014 Launch: 5.4% vs 10.3%
2. CNBC Appearances Since 2/12/2021 Peak: 23
3. Cumulative NET Assets Raised Since 10/31/2014 Launch: $171 Billion Q 3 [ O 175 hi 49K &
($14.5B in 2020 and 2021)
4. Assets at 12/31/2022: $6.0B Christopher Bloomstran @ChrisBloomstran - Jan 21

9. $ARKK Price 12/31/22: $31.24

10. Date Last $31.24: 08/22/2017

11. AUM at 8/22/17: $450 million ($15m @ 1/1/17)

243 Retweets 120 Quote Tweets 1,216 Likes 12. Net Inflows Since 8/22/17: $16.9B (Out of $17.1 Since Inception)
13. Percent of ALL DOLLARS Invested in ARKK Since 10/31/2014
Inception Losing Money: 98%

6:00 PM - Jan 21, 2023 - 694.9K Views

© 0 L 4

>

Data Source: Christorpher Bloomstran, Semper Augustus



Ways To Destroy Wealth

1. Leverage 6. Ignoring Costs
2. Concentrated Risk /. Speculation

3. Stock Picking 8. Taxes

4. Market Timing 9. Divorce

5. Overtrading 10. Death

RITHOLTZ




High-Probability
Wealth Management

Ritholtz Wealth Management is a Registered Investment Adviser. This presentation is solely for informational purposes. Advisory services are only offered to clients or prospective clients where Ritholtz Wealth
Manag 1t and its repr tati are properly licensed or exempt from licensure. Past performance is no guarantee of future returns. Investing involves risk and possible loss of principal capital. No advice
may be rendered by Ritholtz Wealth Management unless a client service agreement is in place.

RITHOLTZ
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“Investing is the art of using imperfect
information to make probabilistic
assessments about an inherently
unknowable future.”




1.3% of 62,000 Stocks

}\Invei;:llzg’:,:l'l-'?)lt()e-A" Phenomenon Rules the Stock Hot Stocks Can Make You Rich. But

Any gains are attributable to a relative handful of companies. ney P r Oba bb’ Won,t.

if Givethisartice 2> []

One of the few. Photographer: Johannes Eisele/AFF/Getty Images
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How Fund Managers Invest Their Own Money

ING'S

College

LONDON “Active managers

invest their own

HOME RESEARCHERS RESEARCH GROUPS RESEARCH OUTPUTS RESEARCH FUNDING INTERNAL capita/ passi vely."

Theses . Journals Publishers

Active fund managers and the rise of Passive investing: epistemic opportunism in

financial markets
Contribution to journal » Article > peer-review
Crawford Spence, Yuval Millo, James Valentine “We were really surprised that

. — some individuals conceded the
superiority of index funds. That

people even said ‘Il wouldn’t

Original language English , .

Number of pages 33 ; invest in my own fund’ or ‘all of
Journal Economy & Society my own money is in index
Accepted/In press 6 Jan 2023 i funds’ is truly remarkable.”
Documents Professor Crawford Spence,

Active v Passive final version 6 @
Active_v_Passive_final_version.docx, 80.8 KB, application/vnd.openxmiformats-officedocument.wordprocessingml.document

King's College London

Powered by RCGIS

Uploaded date: 06 Jan 2023

Version:

Accepted author manuscript

RITHOLTZ
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What Are You Focused On?

What I can control and what | can’t

phic design by @ag blog for educational and motivational purposes

OUT OF MY CONTROL

Markets Economy

IN MY CONTROL

Inflation Eariais)
Reserve
Corporate
Earnings Drawdowns
Volatility
Interest
felos Elections

News

What is NOT

in your control:
1. Markets

2. Asset Economy
3. Inflation

4. Federal Reserve
5. Corporate Earnings
6

7

8

9

1

. Volatility

. Interest Rates
. Elections

. News

0. Drawdowns

What IS in your control:

OO0 NOO UL, WN -

. Portfolio

. Diversification

. Savings

. Financial Plan

. Taxes

. Media Consumption
. Expenses/Fees

. Risk

. Rebalancing

10. Behavior

RITHOLTZ
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There is ALWAYS a Reason to Sell

G rOWth Of $ 1 Highest inflation in 40 years
(S&P 500)

Great financial crisis
COVID-19

Dotcom bubble bursts

Oil prices hit $147/barrel
The Cold War Iran hostage crisis Clinton-Lewinsky scandal

Japan bombs Pearl Harbor War in Afghanistan/ira:
g The death of equities Time magazine 9 1

Hitler invades Poland, World War Il begins Economy;shuts down

Watergate scandal. Nixon resigns Qkiahoma city bombing Eed bails out the banks

Enron, Worldcom fall
9/11 attack Madoff Scandal

Nearly a decade into the Great Depression, the A
economy is still roiling. In 1937, industrial production Mortgage rates hit 18%

had its largest annual decline ever (until 2020) The Vietnam War The Gulf War

Black Monday, the Dow falls 23% in a day
Savings and Loan Crisis

AIDS crisis

Qil Crisis

The unemployment rate peaks at 25% and stays :
above double digits for a decade Kdcsasmated
Sputnik

More than 40% of mortgages are in default

Industrial production falls 52% JEK cemnatiind Chemobyl/Challenger/Exxon Valdez

Black Thursday, October 28, 1929. The
Dow crashes. The depression begins

The Cuban Missile Crisis
'Hie:Bay.otFigs:Nasion Double digit inflation. Wort recession
since the Great Depression

The Korean War  Go-Go era ends. Stocks blow up

750,000 farms lost due to . .
bankruptcy or forelosure By Michael Batnick,

Ritholtz Wealth Management
The Dow falls 89% from the highs

© oD N 4D A0 D N D O DN DS B NS B DN O DN DO DN D DD ND O D G
FEFEEFFEFIFFFEFEFLEPFEILES T PFFIFILELELITES TS

Data Source: Retums Web
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Ritholtz Wealth Management is a Registered Investment Adviser. This presentation is solely for informational purposes. Advisory services are only offered to clients or prospective clients where Ritholtz Wealth
Manag t and its repr tatives are properly licensed or exempt from licensure. Past performance is no guarantee of future returns. Investing involves risk and possible loss of principal capital. No advice
may be rendered by Ritholtz Wealth Management unless a client service agreement is in place.




HOW
10
INVEST

RITHOLTZ

MORGAN HOUSEL

How Not To Invest:
The ideas, numbers, and
behaviors that destroy
wealth - and how to avoid
them

Coming March 18, 2025




THE BIC PiCTR e

Barry L. Ritholtz

Chairman, Chief Investment Officer
Ritholtz Wealth Management

24 \West 40t Street, 15t floor

New York, NY 10018

212-625-1200
Barry@RitholtzZWealth.com

Ritholtz Wealth Management is a Registered Investment Adviser. This presentation is solely for informational purposes. Advisory services are only offered to clients or prospective clients where Ritholtz Wealth
Manag 1t and its repr tati are properly licensed or exempt from licensure. Past performance is no guarantee of future returns. Investing involves risk and possible loss of principal capital. No advice
may be rendered by Ritholtz Wealth Management unless a client service agreement is in place.
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